COMMONWEALTH OF KERTUCKY
ARMORE THE PURLIC BORVICE COMMISSION

In the Matter of

THE APPLICATION OF KENTUCRY
UTILITINE COMPANY I'OR AN ORDER
AUTRORLIZING THIE T8HUANCE OF
BECURITIRS

CABE NO, 93-340
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on November 12, 1993, the Commission authorized Kentucky
Utilitlies Company ("KU") to {ssue and sell up to $57,000,000 of
long~term debt in the form of Pirst Mortgage Bonda or, in the
alternatlive, preferred stook during the twelve months f£ollowing the
date of the Order, On Beptember 22, 1994, KU filed its Motion to
Amend Ordor requesting to extend through December 31, 1995 lits
authorlty to ipsue and sell its previocusly authoriged First
Mortgage Bonds or preferred stock.

on Deowmber 21, 1993, KU iseued 820,000,000 in principal
amount of 6,53% preferred stock, KU states that Lt atill desires
to redeem its Iirst Mortgage Bonds 8erles K, 535,500,000 in
principal amount outstanding, and intends to do so by lssuing the
remalning $37,000,000 of the originally authorized $57,000,000,
llowovar, KU does not belleve that current interest rates and market
conditlons make such redemptlon desirable at this time and may not
prior to the espiration of its current authority on November 11,
1994, ‘Therefore, KU requests ltes authority to ifssue the remalning
$37,000,000 be extended through December 31, 1995 in order to

postpone the issuance until market conditions are more favorable.



The Commiasion, having considered the evidence of record and
being otherwise aufficiently advised, £finds that terms more
favorable than those currvently available would further reduce Ku's
overall cecat of capital on an after-tax basis and KU's motion
should be granted.

IT IS THEREFQORE ORDERED that:

1. KU's Motion to Amend Order be and it hereby ia granted to
the extent that KU may issue and sell its remaining $37,000,000 in
First Mortgage Bonds or, in the alternative, preferred stock at any
time or times up to and through December 31, 1995,

2. All other provisions of the November 12, 1993 and
December 6, 1993 Orders not inconsistent herewith shall remain in
full force and effect.

Done at Frankfort, Kentucky, this 27th day of October, 1994,

PUBLIC SCERVICE COMMISSION

alrman
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Commisqioner

ATTEST:

Fxecutive Dlrector



